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Attempt all questions.
Use of simple calculator is allowed.
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i.(a) Whatdo youmean by Insider Trading? Who is an insider

as per SEBI Regulations?
S NE § AT FT A B2 A R &
FHER TH A B ¥ 4

(b) An investor has to choose from two securities. They have
different rates of return but the probability is same. Suggest |

in which security he should invest. .
Probability = Return (X)  Return (Y) L% ¢
0.1 ~10 12 | t
02 10 14 /|
03 20 18
04 25 \\Q&K\ 20
s fRwea § & g fe | =

whrew @ X B wifsar &9 &) g9 |
mﬁaﬂm@wlﬁﬁﬁwmm|
T g (%) qaE (Y)

0.1 20 12 \
02 “ o 14 |
0.3 20 18
0.4 25 20 11

Or (amr)

(a) What do you mean by the term unfair trade practice? When
is a trade practice considered as fraudulent? T
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@ Aninvestorpmhnﬂ mequitysimatapriceof Rs.100.
Its expected year end price and dividend with relevant

probabilities are given below ©
Probability Share Price (Rs.) Dividend (Rs.)
0.1 135 8
02 125 5 .
04 110 3 :
02 105 2 ;
0.1 9 S NIL .'I
Find out the expected return ability.ofretum of the f
equity share. \Q%Q@wm ‘
e ffERT @%oa&mmtﬁmmﬂ 'I'.
gl ¥ o & it W AEQ & ar |
B L SR
) S e (o) () |
0.1 135 8
02 125 5
04 110 3
02 105 2
0.1 95 NIL
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(b) Abond having face value of Rs. 1000 is currently sold
at Rs. 1078 . The coupon rate (payable annually) is 12
9%, It will be maturing after 8 years . What is the yield
expected on this bond by the investor 9 1f this bond
< callsble after 5 years at Rs. 1050, what will be the
yield ? '
1000 o aﬁmmﬂmmmﬁ 1078 To A
F @RI FA (s T) 12% ¥\ T 8
a&mmmlmms&maw
e & AR 7 uﬁ:uﬁawzq'g\aﬁ qyarg 1050
siRa ¥ & @« T M&S\\Q 1 |

e m— A _;‘.-—-—___{_.‘-—r

3. (@) Briefly explain S wiﬁithe.help of a diagram.
e A Q@rnowmaﬁrﬁ&wﬁm
Caiidl O 4 ;
(b) ABCCo.miﬁstpaidadividendofns.zpershm.m
viewofthzmpidg:owthofthccompmy,thcd.ividcndis
expected to grow at IO%p.a.fornextSyearS.Aﬁcrthat
the growth process will slow down and the dividend is

expected to grow only at 8% P2 infinitely. In view of the
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riskinvolvedinﬂ:cmvcsmmt,arenmofm%ismdaed \

tumﬁmmammwwm% ,
y gl |

R dar T =@feT?
Or(m‘{)\6® o " “
in Economy- jpariy (EIC) Approach. |
(a)BxphmemmyIndus(gﬁzo;mpﬂﬂY ; l ) 1
- grefemaE-SUT (EIC) VT HEET |
:

) XYZ Compan&cmem shareprice is Rs. 72 and its last
® x

|
| i
W*Wzo%ﬂmmwmm ‘L )
l

dividend paid was Rs. 4:80. If dividends are expected t0 1
t a constant gromhmegand if required rate of
grow a DTS o
.remm(k) is 12 %, what is XYZ's cxpectcdsharcpncc \l |
years-fron‘tnow‘? . l
mwﬁmmm@unso%aﬁ(mﬁaﬂ |
i e
M4.soaoﬁmm%|aﬁmaﬁrﬁm

6
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4. (a) Explain the procedure involved in credit rating of debt ‘

B~ ¥

instruments.
mm%mmﬁaﬁﬁamml |
' 4

(b) The following information is available with respect totwo '
securities in the portfolio of Mr%(ohindcr 3
Security %’igth\QRemm Standard

&Z; Deviation
A %& 15%  20%
B @$ 60% 18% 14%

() Find out the corrélation /coefficient between the two
securities if the standard deviation of the portfolio is
14%. r

(i) Find out expected return and standard deviation of ‘
the portfolio comprising of A and B in the ratio of ‘
30% and 70% respectively and correlation coefficient

of 1.
fro Aift=t & Iwfea @t & sfgfodt & wafem
et g §
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11
| ¥ g e iEcaidl
Or (=)
ic 1is a tic
(a) Differentiate between Q@memauc risk\and unsystema |
N |
risk. |
arafed N@%ﬂf@ﬂ A F I A 4 |
1 |
Frorr:@ data given below find which of the following |
®) . S |
securitiesare overpriced OF underpriced using
equation: 3
S
Security P o) R
B 14 0.8 1.1 25 2.0 |
16 ‘
Return 12 1 17 2 5
'I‘heremmonmsrkctindexisll%andﬂwreMOnn \
free asset is 5%. .
. 1779
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5. (a) mfonowingpmﬁmmgimmhmmmw.m

7798

Opening NAV per unit Rs. 22
Closing NAV per unit \6® ' Rs.28
Administrative Expm@ﬂudingfmd_
Mmgamm@%(%n Rs. 134 lakhs
Mana visory Fee§ Rs. 85 lakhs
Publicityand fon Rs. 51 lakhs
Totaluni@’wﬁbyﬂn fund are 200 lakhs. Ascertain the
Expense Ratie!

o Agew we § gt fre FEwT S9N
%

s df ¥HE NAV 99 o
s NAV 9fa 98 TO
9 PTO.
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RS @4, B YEUE & Rt l

= e 1,34,000 To
YT GAEE B 85,00,000 T©
YR U9 e , 51,00,000 To
sz g Prife & @ 200,00,000 T©
=g I S B | 4

(b) Mz. Sunil has bought call and put options both. Each contract |

is of 1000 shares. He has purchased one 3-months call ?
with a strike price of Rs. 154 and Rs. 15 as premium, He
has purchased a 3-months put option with a strike price of
Rs. 150 and Rs. 13 aspm@&?md Wnoﬂ and
total profit or loss ifs.@&ioe or‘u_eiy}iha';n dateis (i) Rs.
120, (ii) Rs. 1%§Q\ \(‘\’
fio gt S Call 37T But option aFt @R ¥ v |
STETH 1000, S @ME IF 3 A H T Call option
154 o F g Ted AN 15 Fo RfEET T G |
IGY % 8 WIE @i Put option 150 TO BES TH AR
18 o Sty & @id | e Rafy 7 W AHEG
P aft oo @ Refr w w=iE 7@ ¥ () 120

%o, (ii) 180 To | 11
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Or (/)

(2) What dq you mean by futures? How is future contract

diﬂ‘ercntﬁ-oqu’wlldmnct?
W%mmmﬁ%?mmm
s & &% f & 4

(b) Mr.Aisholding shares of X Ltd. in his portfolio. Probabihty

7798
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distribution of expected return from this stock and market
index is given below: :

Situation  Probability . Return Return
of A(%) o Mﬂ;b‘(%)
1

Recession 02

Average T RNRT 16
Good 03 7 % p)
Boom 0\5‘6 30 29

The risk free rate _ Assurfiing that CAPM conditions

hold true, should Mr. A continue to hold this stock in his
portfolio? \

fro A X S S ¥ X fro & ot Frl ¥
St & aeie SR & i 95T R TER

A 02 6 10
e 0.4 15 1¢
3T 0.3 27 2
BT 0.1 30 29

I PTO.
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SifeT g & 7% ¥ | g & CAPM i ofe: wer
¥ = o A @ U5 wfF a9 dwia § Y
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